
,’ . . . . 
.. ., ,,‘, .: *  , TfiIS CONTRACT for the saie.and purchase' o'f water is :; 

entered into as of the, 'DL day.02 , 1973, by' 
.- 

and between the C,ITY OF HOPKINSVILLE, KENTUCKY, acting by 'and -::.J 

through its duly authorized agency, THE HQPKINSVILLE SEWERAGE AND 

WATER WORKS COMMISSION, hereinafter referred to as the "Seller?, 

and.,CHRISTIAN COUNTY WATER DISTRICT, c/o D. T. Porter, Chairman, 

Route No. 1, Gracey; Kentucky, 4223.2, hereinafter referred to as 

the "Purchaser". . 

', ; W X T v E' S SE T H : Puf%.ic S&VICE 
COMMlSSlON 

Whereas,.' the Purchaser,,is organized and,established under 

the provisiqns 'of Chapte,r 74'of the Code of, Kentuck;, Revised 
. 

Statutes, for'the ,purpose,of constructing and operating a water 

supply distribution system serving water users within the area' 
I. 

described in plans now on .file in the office of the Purchaser and 

;, to accomplish this,:purpose, the Purchaser will require a supply 
1' : ,' . . 

j/ of treated,water!. ,and ,.'. 

it Whereas', the Seller owns and operates a water supply 
1; 

d&stributionsystem with a capacitycurrently capable of serving, 

1 the present customers of the, Seller's.system and the estimated 
I 
I number of water users to be served by the said Purchaser as shown 
I 
I; in the plans'of',the system now on.file in the office ,of the Puk- 

: :' ', . 
', 8 

!: ,' (.' 
3' 

enacted on the 27 
TN 

i-' '. ,,, Whereas,, 
. 

I: 
" ,I; day of': i&q,+ ' by """'~t:~~~~oby%ller, the sale of water 

:.to the Purchaser'in accordance with the provisions of the said 

i!Resolution'was approved,,and the execution of this,contract carry- -1 " 

i 
.,I' .".: 

; ing.out the said,RtssoJ,ution.by .th'e Chairman and attested by the \ 'h,:, '. , i 

ilsecretary, was duly authorized, and i 
I i ” 



i by. Resplution o.f. ,&e Commission of the Purchaser, 

anacted:,'on..'.,th'e I 1973, the pur- 
', ,. ,,, * 

,' 
chase of .s+ater from:the Seller'.,in$ccordance with the terms set 

and the execution of 1 

" 
o,f the foregoing and the 

I 
' ,A. The Seller:AqreE ; ,' 1 

* ,I ., l;:.: ia) ,.,‘(QuaSity':and Quantity) To furnish the Purchaser 
II 
ii at thelpoi,nt,of delivery hereinafte,r specified, during the term of 

;', ' . 

i 
~,,this'co~~t~act~ or.any renewal or extension,thereo%, potable treated 

,.,,.. .., , 
ii, wate, ,, --meeting."~.d~jpl.jcable~,'purity,standards of the Department of 

* .:: ., F.',, , ',:' ,,. : .I "I"' 
i! ]iealth,'I"Cij'~6rlwealth of Kentucky, $n such quantity as may be 
ii 

.: ,\ . :.;.,,'s . '. I ,"' 
1: rcq-u.-; re~~;,by:'t,he Purchaser ngp to e,xceed 7,000,OOO gallons per I/ 

,/4! , ,,:,,. . . . "... . . . . I . 

I 

i 

:I 

I zhe Purchase,r: and:to operate, and maintqin,the waterworks system of i ,.;, 

. . 
CONTRACTUAL VOLUMES 

"'? 'METERING POINTS (ZONES). : (MAXIMUM) 
', ;.!. ', dc,rN~.*i~rN,' 0+w&C y)y;lrp ii" 
(1) :'Z,ofie ,A,.'.which is .the ,U:;S.,,4L ;::':., : Three Hundred (300) 

I’ ,i*’ 1 subSequent, three (?),'year @&riod of' the effectiveness'of the 
t I ; ‘., 
.* ,..;,; 

: ,, ;, .’ ’ .‘, I.... 
.’ 

,_ : ,I., .Contraq.t .whi.che,&ei.;occur$ first,. 'the,:.rate together with J 
s :' 

establish '-;T:,: ; ,,'!.. : ,,I( " ; . ..~.~.'~","'.'.~.'. y.': ,,,,, 'I ,: :, : 
"':%';,:m~'h't: of:::.a,~m'e>iirnum,,monthly .,wat,ey, need.,,oS the 'District shall be 
,'h" ;I ' 1.:: ;,, :~;cL,;.:'.~',,:,, f, ::, '.,J ' .'( ,, 

,:*enegb,tiat:ed..by. thfa"parties. 
;' ;,:.,;, 
,',I 'I,'; 

,'. .." ,, I, ;. ,,1 . ..I. . ,', ,, : . ' . 
'C,:'which .is "it;& Greenvil'le 

. ‘* Road. pr Kentucky,107..North ,location .' + . ,.". ,; ', ., . ,I' (. . , .* : .*., ( II. .: ,I.. ,.' .,. Y.' I 'I 
: . . '5,. ' .' ,@ ; . : ,, , 

. ', * ,* '; ,'..; ..,. ,. . ,'. ,, a' : 
' -2i /::' 

. 
,. a’ . . . . 

PURSUANT TO i-97 K,L# 5.919, 
. . . 

, 
., 

.,. 1 
I .,I. ,’ 

., 

‘., “. :,, 1 .,. 
: 

‘,. .‘:, ’ 
,!I. !, ,*, 

“‘, .. ;. ;,,‘;’ 
* , 

; ..;. ,I 8) ..,‘: ., I. 
,“Y, ,.’ 

“.,, .’ 
. ..‘.’ !, “I 

‘,, 
., : : :..: : . . .: 
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/ 

‘, ,.I .: ..,.,,( I,, 
,’ ‘-.I: ..,‘,.’ :,. , 1: 0’: * , ., , I 

I. ,,‘.,’ 
;.:.-:y;i:.,,‘,. f,, , . , ,.l;:‘:.,,; 8” ,‘(I . ’ 8 

i ;‘::;;. , 

“S.. , 
’ , 

. . I’ ,‘. 

s ,.Li I, ‘., . ,.‘, ,s. ,, ,, 

YJ- 

! ,:!. (lV~_illL of, fl(j.l..i.vlj!l:;f illlrl ~l:wiul-i~) ‘IWII~ ml-c::- vi 11 
1 ‘, iI,’ i ‘? 
I,, b&.Lul-rllY1IUd, &I; il l.~&tuol,u&Jly wI,raLcrlrL pl.““bCLl.u &IL LllU 41 IlluI.el. .I II(( 1 ‘I. ‘,, .! +c:,’ 9 ,, .‘,’ , :* II . : I, 8 1 

points from.exis,ti,ng,,various sized mains. If a greater pressure 
, :, :",:, 

' ?.J! 
1:. I' t ',. 

i.1: t$,an .th at norm~~,lly-'available at the .point of delivery is required i -..:;,q 
;,';i' .y. ;', ,,,. . .' 

.' 
:;sJ "'!'%he :Purcha'ser,':,:the cost' of'.providing such greater pressure shal ":. 

1,. 

'.. 

.' ,,:,,>,,+ .: :;.., ., WY I .:: . 
i. "be,'@or&~*hy: :tho :Purchaser.' . .Emergency~~Pailures of pressure or 

I. * 
.:,'I i, .:, .., is' ,, .,(.(.:;* ' "(.&&,\k ,.; 'L' ) ., * " : .' ,' .I,_ ! , ..' ..' , :,:: 

I'~:supp$iid ue 'td main" Sup+y line breaks:,, ,power failure, flood, fire *,Y'). i..':, 
i' 

; :,&+~ 1' ' (. -' ,,a ,. " !,)',' :t . I .' L' \ 
, ! "&d.,'t%i" use:~,of~:';water to fight fire,". earthquake or 'other catastrqph .:';' ,, . . ' ', . . ..' ! 3' 1, '. . 

i'shall'::exduSe:,lthe Seller, from,this provision for such ressonable ..' .,/. .,."' : .' * i ‘... ,I ., 
i per!iod.of/'time :is may::be,‘neca$sary 'eo restore service. I ::'::,,;. ;. .I : k. 

.:' ., I 
;.;::3.. (Metering Equipment) 'To,.'furnish, install, operate, .' ;:"' 

:' ,. : 

,, ,,, '.,', y:',y ',' %". I .' ,':.,;.; 
; '. 'and, main~,$'ain',at i,ts owri ex&nse ,,at-;Jppint of delivery, the necessary,, """- 

. 
.; y: 

'I . ';'.' ., ', .' 
; me tering'.oquipment,;"' I 

:t,:;, I 
including a'meter.'house or pit, and required .:. . ( :,: : 

I devices of standard type for proper,ly measuring the quantity of i 
,' 

h water d,elivqred. to 'the Purchaser and to calibrate such metering 
i ,; 

! cquipmenti,wbenever requested by the Purchaser but not more fre- / I 
/ quently tha& once. every twelve (12) months. A meter registering !!- ..:. . 
I 

I-w.3 
,; not more than .two percent (2%')'above .or below the test result sha1.X 1: 

i. 

I: 

I 
' be deemed to ,be accurate. 1 The previous readings of any meter 

I 
I 

tiisclosed by te&t.to be inadcurate shall be corrected for the two ! 
I .I .' 
I! ,'months'previous to'such test in accordance with the percentage of ! . _'. ( . ., , 

,'i 11 inaccuracy,found by such tests. 
I 

If any meter fails to register 1 "+ 
, i 

"/ for any period,' ,thc amount of waterfurnished during such period ' 
[ 

i shall be,deemed to be.the amount of water delivered in the corres- i' ( 

I 
I 

i .ponding period immediately prior to the failure, unless Seller and: 
': , 
ii Purchaser shall agree upona different amount. The metering 

I: 
. ., i 

A- 
! equipment shall be read'on or about,the 15th of each month. An 1 

i 

appropriate. official:of the,Purchaser at all reasonable times shall 
1. 
i have ac,cess','to.the.meter'for ,the purpose of verifying its readings; * ',, ,.* 

" '.":.i4.i;::~:..'(Billing' Procedure) , : '@&.:furnish the Purchaser dt ., ., 
i: i . . I . . ” c.: ! 4. 
1. the above':addreas,rtot later .tF@n thk'25tIi day of each month, with ! .” 

an itt&ited,statement of, the amount of water furnished the , 
i:, ,';', 

,Purchaser,.durlng the preceding month. 
' ..:;, ., ', .,. ). ',.' .' 8. 



. 
:.,,,., .,.. :. 

,. .‘.. ,. I. ;, ,’ 

The'Purchaser, Aqrees: . ,, ,' : 
,,. I, 

B. .'.',;,,, ., . 

-1. (Rates and. Payment Date) To pay the Seller, not 
'. .' ;, ,. .' ,". 

later:'+han the"la,st day, of each month, f,or water deJ.ivered in 

accordance with the following schedule of rates: 

(a) Water'shall.be sold by,'the Seller to the Purchaser<, 
I ’ 

at a,price,.of for,ty-one cents (41~) :per thousand gallons for the i ,: 
I I 

initial five ,(S) :year,peri.pd, and Purchaser guarantees to the Sell ; .) 
.', 

that'Purchaser,',shall.pay a minimum of Two Hundred Fifty Dollars. T 
,'. I ; 

($250.OO,),per month for each'.master.meter connection at the four 
1 1: 

, 
.' :; i 

'i, 'I 
metering points or, zones'.listed above. .:, 

i :: J;" 
. . . t I 

.,, (b) The.Purchaser .shall 'pay to the Seller the sum of * 

Sixty'.Thougand Dollars ($60,000.00))as astap-on fee or connection 

fee for'conn.ect$ng ,to the,waterworks'system of the Seller, plus 

I 

the sum of Sixty-Six Hundred Dollars ($6,600.00) for the costs of 

furnishing and~instalJ.ation~ of metering facilities at the four 

locations or'zones listed above, which fee entitles the Purchaser 
i 

to purchase.water from the .Seller, at such respective points. , 

Prior to the, advertisement by the Pur'chaser for 
; ', 

2. 
:: 
Construction bids for the construction of a new waterworks system 

‘I I ’ 
i/ !’ 

.//I 
rl ‘I .;I 
i! ;; .f 

1 8 

1) I’ 

11. 
1: 

3j 

I 
I 
; 
II 
11. ’ 

I- ’ I 1 
* 

I’ subsec@ent'improvements'to the system of the Purchaser. ',. .‘,,':' ". 
.,.:';:; 5,. I :': ,, 

..1:.* * ;: .I I .'. ; 3. ~ri the event that the.,Purchaser's system is not I 

'i .operationaljwithin' five years from.the date of execution of the 
i -.-:. 

for the Purchaker, 'a, copy.of the final plans and specifications 
.' f 

~for'such proposed waterworkssystem -will be submitted to the Selleb 
II.. , $;.. 

(' I ' 
'ior.review.and fil,e..by.the Seller. Within 60 days after initial / 

".;,.,..,,, ;.:i 
conq+$ruction of the s,ystem is complete, 

I 
the Purchaser shall furnish 

'qLi,,~ : 
to&he Seller:,(l), two,'copies of.the "as Built" drawings, (2) one 

y*+, .,: '..,.. . 
copy,o'f e&ipment.shop.drawing and parts lists, plus (3) one copy , ,. : , . . :I. . . 
of.opergt+hg maintenance instructions, 

I 
.and such items will further I ., ,' . . I 

be furnished,by the Purchaser' to Sell,er upon completion of any 
. I I,..,, 

1 
i Water Purchase Contract, such Water Purchase Contract shall be ! ':; 
,a I 
I; automatically terminated and shall be cancelled and void, where- i ::: 

' upon neither of the parties shall have any rights against the I 
. . . . 
' < ,,' I* I I s I 

I 

@% ; other in connection therewith. 



It is further mutually aqreed between the Seller and the 
: 

' Purchaser .as follows:,,.' "j 
: ." .' ' 

I.;, 

.1. (Term of Contract) The term of this Contract shall 

I 
i be for a ,pariod*of twdnty (20) years,, beginning on that date on 

)f which. Purchaser has completed.and has ready for use its distri- 

I 

I 

bution 'system and,the, Purchaser is hereby granted an option to 
I ._ .- 

renew.'pr extend ,this Contract for an.additional term of twenty (49)1 ;,! a 
:. 

years,,,,commencing at, the end-of the,oriyinal term aforesaid, no 
.) '. * 

i *.,j:;, 

' ; :' ’ noti,e,e'i~df'.ie>il;snsio,n:,is, r.equ';red ,to.'be given. 1:' 
>,!a !,. ,.... *. :.'. : (. .+., !; ; I 'y.; (1; y: 
,,, ,,, :'.'..' ,: f ..: I., :.; 
., 2:,, :(Deli'very of','Water), :.,&at .30 days prior to the ,' , ,:: 

‘. i ‘. : .,‘, 

estimated'.date .of,;;.completion;'\of:const,ruction of the Purchaser's 
I 

,I 
I . .: ‘., .' ,. '!',,.. i 

,,; 
. 

water .SUpply distribution system. "'the Purchaser will notify the 
. . '. 

i 
.: ., 

;. ",.: 

Seller:in.,~ilrri~~ng.the date for the initial delivery of Waters 
i .+... 

I 
I 

3.. (Waterfor Testing) i 
I! 

When requested by the Purchaser : t 
I! 

I 

I i .' 

1 
the.Sellor wi,ll;make.available to the contractor at the point of 

I .' ., 

j/ 
delivery, 'or other point reasonably close thereto, water sufficient! I 

fortestiny, flushing, and trench filling the system of the Purl j ‘, 
;; , chaser.. dur,ing.con'struction, ,irrespective of whether the metering *' f 
i! 
;I ’ equipment has beqn.installed at that Lime, at a flat charge of i 

Ii I 
0, 41~ per l,OOO.'\gallons which, will,be paid by the Purchaser. $ a 

I 

‘I 
I 

I 

j 1 

. 4- (Failure to,Deliver), ,. 'That the Seller will, at all 

Limes, .operate.and maintain its sys.temin an efficient manner and 

1, 
I 

g 
v gill take such action, as may be necessary to furnish the Purchaser ; 

1 
;* L 
!I 

Pith quantities of water required by the Purchaser. Temporary or i 

I’ 
I 

II I: 1 martial 'failures :tckdeliver ,water shall be remedied with all possi-i 

!i ble dispatch; '1 In. the eventof;an extended shortage of water, or ' .I:?' 
1: 
:! f the supply'of water'available to the Seller is'otherwise diminishe 

I Y 

/-- ii 
4 .,~;:l1 

. . 

,, over, ,an extended. period of time, the .supply of water to Purchaser'& " 
! ~:.;,,;.j 

, consumers shall be reduced or diminished in the same ratio or pro- i '..j..,':l?l$ , : :t ::;;i 

2 portion,, as the :'suppl,y to Seller's qohaumers is reduced or 
II 

diminish-i 
'. , . I .l:":;i.;;;;j 

,I . . . . . . 
iled.., I ,:;;',I,'p{ 

' '.'T,) 
'. 



. 

be based on a dcmonstrable~~~~~ase~.~~or~.dcc~eese,.in.-~he_c~~ts o-1. ------- 

ocrformarrce hereunder as set out in the formula described later .____- --------...m.. ,* ..-, . . . . ..- --.-_-.. 
in the Contract., 
--'----~ _._._._..., _... -. 

'Other provisions of 'this Contract may be modified 
-- ‘1 or altored by mutual agreanent. . . 

*.A 

6. (Regulatory Agencies) That this contract is subject 

to such rules, regulations, or laws as may be applicable to similar! 

agreements in this State and,the Seller and Purchaser will colla- 1 

borate in obtaining such permits, certificates, or the like, as 

may be required to comply therewith.. 

7,;. (Miscellaneous) ,, That the construction of the water 

distributitin system 
;,...'.' . I m"Q.&P'or insured by, 

.' 

by the 

and/or 

Purchaser is being financ,ed.by i 
t 

','a "'grant f rorn, the United States : 

I i 
.i I I 

‘I 
‘I 
i 

I 
rjr of Amerida; I 0 

:I 
actin<!. .through ,the Farmers Home Administration of the i 

!I I i 
I 
1: 

United States Department of, Agriculture, and the provisions hereof ; 

I 
I 

,I ;' 
pertaining to.the undertakings of the Purchaser are conditioned I 

! ' I 
,'I upon. the ,approval, 

I 
in writing,; of the State Director of the I 

-I 

I 
I i Farmers.:Home, Administration. 

j ',: .' 

ii 
8.. (ducceqsor to the Purchaser) That in the event of 

I I 
I ',.I I 

Ii, any occurence,rendering the Purchaser' incapable of perfoAming under; I 
/ 

I ‘i 
this Contract, any successor of the Purchaser, whet&~@#~~@@,&J~Q 

OFK%tdTUe,MY 
of legal process, assignment; .or otherwise, shall succee@?$~~~@he 

rights of the' Purchaser hereunder. $2fp 2 ;: yJ.q. 
.‘,., ::‘I’ 

: I,, '. i, ;. : .:.:, '.. ,;' :.,., 
.:,9.i :.,:!,Th+s:,Contrac,t contemplat,es 'that . the 

,..: ) ,'.';y', t '...'"., ., ,, ,., ,!'.'. ',',,,'. . ,., I ,, . ', - ., !.',',,... 
by' the';*P&ch&ser to.'.'the Se~ler:,.,.~fo~'~::'t)('~. initial 

,I, , I' ,', ,,,, 1;;:: ' 

‘. 

---> 
I.,, ,' 

shall' b'&'if. the ,pl:ice';,of,:'4i'~,'l~er 1,000 gallons, 
I- ' - 

! 
I' ' '. ,a ' 

subject to revisioni : I 

1 
.I i’y thereafter,as, specified.herein;, and:the parties recognize, acknow- 

and certify':that such rate will produce revenues which is . 
i I+ not less than the"cost; to the Sellerfor supplying such service. 
!, 
fi Said initial price of 41~: per 1,000 gallons shall not bc subject ! .' 

2 to change prior to the expiration of. said five year period. ! .! 
I 

The provisions of this Contract pertaining to the rate to 
I 1 

ii be paid,by the Purchaser for water delivered are subject to modifi- 
I '. 

I 

'I I 
I 

ti cation at the end of five (5) years from the date of the signing 

i of this contract, and, on each three (3) year anniversary date 

; thereafter. 
I -(j-. 



I 

:, ., f.., .,, 
, 

. 

r 

,i 
Ii 

.!, 
il 

'gallons of water.," sold and accounted ,301:" by the Seller for the I ,I 
I 

calendar year covered by the annual audit to determine said cost I 
I 

per thousand gallons to the Purchaser. The rate so charged shall .I '* 
0 ii ii I’ !I 
j[ 

be subject to adjustment either upward or downward when the afore- 

i i 
,said cost shallvary more.than 5% more or less than the charge ___- . 

I 
then in effect. , Said adjustment shall be determined from the 

.figures, shown in the'annual audit of the Seller. If an adjustment 

I .L ._. -.--- _ .-. - ,. ,- 

1’. is determined'to be in order; under .the terms of this agreement, 
1, :+ 1. said 'adjustmen't shall go into effect on a date not more than--thx.ee ,,..--C.-~’ 

months after r'eceipt of a completed audit by the Seller of the I 
'. , - . . . . . ., ., .-.a-- . _ ., . ,s .; . 

1 year.fbllowing'the calendar year 1 This formu-* ,, ,,. e : . :,. . . covered by,,,the audit. ( , . . a . ._.., +.,';&'. . I* .I. s 
I 

I' la shall'.':be:ethe sole 'source 'used in*,determining the rates for the ; 
. . . . . . . . .._-._.. “.--I- 

sale of water to the Purchaser. 
I. / 

;. '. 
i "' 

A ; .' :' IN.TESTIMONY WHEREOF, witness the duly authorized. i 

:! signatures oi the parties as,'of ths.datc first above written. 
I ! 

! '. '. . . .' I : . ? ., : ,' . . , ,'. ., .' .: ', I' ." ; ,. : 
I I. . . *. '. i ':.-I , 

-Te. , 1 ';,Y . '. : 

.’ ” 

. .” , 
L 

*. Any ad justnrent in: rate will,be based upon and will reflecl 
. 

.an.adjustmcnt either upward of downward of the cost as determined 

..- 
'by the factors hereinafter 'specified, from the beginning date 

referred to. aboue. 
.',, :I : ',' .' ,. : *' 

; .'. - '.The ."cost"! specified in, ,this Section is hereby defined 
.' ?}]I.: 
as the sum of the following'elements of "operating expenses" of 

the,;!;"Sc-werage and Water Works Commission and Water Department" as' 
,:iv 1 . 

listed in ttl.? ,sellers annual,audit:, 
PUBLIC SEfWQ ~~~.~~~~~~~~~ 

OF KE($pti~~y . !i".. 
'< EFi;ECYIVE 

I.,. .&: Source,of Supply 
,’ .  

: b;' Power' and Pumping 

Purif &cation, 
‘I .,,,, 

c. .' 
', 

PURSUAN"F ?-0 &x' 14 jajj $0 11, 
;~~~,*.:hi[, i 4 f,Z) 

.;. d. Distribution'.(Exclusi,ve of cost l38$&,.+@tly. charg&able 
F":‘I "‘: :,Jq, ,., .i'r: .f 

, .' for Ml&ers, Services, Fire Hydrants and Gasoline:' Oil, 

Tir,es, etc. - Tractor and Compressor) 
. 

e.,. Forty por.cent of Administration and General _ _--.- . 
I -w-a 

J f.' The average principal and interest on the bonded 

indebtedness plus the'fifty per cent parity 
I; ! _ 

revenue requirement. . . i.',: 

I The sum so determined shall then be divided by the total number of , 
. I 

! 




