‘entered into as of the'28 _day_'ef ' (/v aeocd . 1973, by"
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“'WATER. 'PURCHASE. . CONTRACT

s THIS CONTRACT £6r the sale and purchase of water is

and between the CITY OF HOPKINSVILLE, KENTUCKY, actiné rby ‘and ™o
through its duly authprized agency,'THE HOPKINSVILLE SEWBRAGE AND
WATER WORKS COMMISSION, hereinafter referred to as the "Seller!,
and CHRISTIAN COUNTY WATER‘DISTRICT, c/o D. T. Pertex, Chairman,
Route No. 1, Gracey, Kentucky, 4223_2, hereinafter refeﬁ%eééo as
| 'VED

SEP 01 1994

cWITNESSETH: PUBLIC Skrvice
COMMISCION

the "Purchascxr". - ',

Whereasf’the Purchaser is'organized and established under

“the prov151ons of Chapter 74 of the Code of Kentucky Revised

Statutes. for the purpose of constructlng and operating a water

supply'distribution system serving water users within the area

Il described in-pléns now on file in the office of the Purchaser and

to eccemplish this;purpose, the Purchaser will require a supply
of treatedlweéer;eand‘,g |

Wherease'the Selier owns.end operates e water supply
distribution system with a capacxty cuxrently capable of serving,
the present customers of the Seller's system and the estimated
number of water users to be served by the said Purchaser as shown
in the plans'of}the system.hbw oh'file‘in the office of the Pur-

chaser, and

R T T
. Whereas, by Resolution No. /OQO - enacted on the <7
day of . ~Lun;, v .., 1973, by the Seller, the sale of water

to the Purchaser in accordance with the provisions of the said

Resolution was approved, and the execution of this contract carry-

ing out the said Resolution by the Chairman and attested by the

i Ssecretary, was duly authorized, and
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' chase of water from the Seller in: accordance with the terms set

forth in the sald Resolutlon was approved

e Co CONTRACTUAL VOLUMES
| "METBRING POINTS (ZONES) (MAXIMUM)
R ' Cowpiseran. mrbl ‘//7/77 |
(l)‘rZone A,. whlch is the U S 41 .- Three Hundred (300) :
‘ qjNorth locatlon. Gallons per minute
- . Lo NNECPIPN MAD/T = 7//77 ;
,ﬁZone B, whlch is the Prlnceton Two Hundred Fifty (250) '
;J;Road“locatlon. i ' ..] . . Gallons per minute

s, by Resglut;gn of ommission of the Purchaser,|

enacted.on the?///z day of ‘ //ZZ:_—‘ . 1973, the pur—‘."‘i-_‘»fi'_.'

and the execution of

tlls cont“act by ‘the Chalrman¢iandwatte5Led by the Secretary was ..

duly author;zed'*'“xu»- :¢‘.m@j;ﬂﬁﬂff{
' in;consideration of the foregoing and thef:

Now,‘therefore,

mutual agreements hcrelnafter set forth

h. The Seller Agrces.
l;tj( ) - (Quality" and QuantitY) To furnish the Purchaser

uec1f1ed during the term of

l/
montngf¢$fxﬁgﬂﬂ;j4.; o S
=(b)' The.Seller agrees. £6 furnish potable water to

-he Purchaser and to operate and malntaln the waterworks system of | IQﬂ

*g Kméh ﬂs the,v} '“” . Two Hundred Fifty (250) R
Aoy Ként 1\;;1 Q7 “-"-Gal.]_.ons.-p.er.;-,n_\‘_in.ute’.;‘.. ol

,i

subsequent three (3) year period of the effectmveness of the

Contract,nwhlchever occurs flrst. the .xate together with establlsh-J

T L
ment of 3, maxxmum ﬂonthly water need of the District shall be S
‘ "enegotlated by tht- partles RRENEY PUBLIC SERVICE CONMISSION |
< S e OF KENTUCKY - - |’
= "FECTIV
'¢3) 'izone C,. which -is ‘the: Greenville oEEemE
' . Road- or Kentucky 107 North location - ]|
B S S PURSUANTTO«?’J!KARSOH
‘ | TR SECTICH 1Y) |
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""‘i;%éx. f

ﬂsupplf due to maln'uupply llne breaks, power fallure, flood, fire .

‘and the use of water to: flght flre,

?end malntaln at 1ts own expense at poxnt of delivery,

'meterlng cqu1pment,‘1nclud1ng a meter house or pit,

*mohthsﬂprevious'to’such test in accordance with the percentage of

| 2. (Poinb of Dulivery and Presaure) Thar vater vil)

Luullshud aL a L'ﬁdﬂUl)dDLy UUIIﬁLnuL pPresoute ol Lhe o meterdng

poxnts from exlstlng varlous sized malns. If a greater pressure

tnan ‘that nonmnlLy avallable at the pomnt of dellvery is required

the Puxchasur.,the cost of. prov1d1ng such greater pressure shalll

be borne by the Purchaser.. Emergency fallures of pressure or

h "f;,.l‘)hj,

%,

earthquake or other catastrophd

K

2shall excuse'the Seller from thlS prov151on for such reasonable ;

perlod of tlme as may be necessary “to restore service.

73 (Meterlng unlpment) TOnfurnlsh. install, operate,

and required

1devices'of standard type.for properly measuring the quantity of

|

' ‘ , ) < X
water delivered to the Purchaser and to calibrate such metering i
j

cquipment~whenever requested by the Purchaser but not more fre-

quently than once every twelve (12) months. A meter registering .l

not more than two percent (2%) above or below the test result shall
l

bhe deemed to be accurate. ' The‘preVious readings of any meter

ciisclosed by test to be inaccurate shall be corrected for the two

If any meter fails to register

inaccurecyvfound_by such tests.

| for any period;rthé amount of water furnished during such period

shall be ‘deemed to be the amount of water delivered in the corres-

ponding period immediately prior to the failure, unless Seller and:

Purchaser shall agree upon a dlfferent amount. The metering '

nqulpment shall be read on or about the 15th of each month. An

t
|
i
apprOprlate,offic1al:of the Purchaser at all reasonable times shall

have access. to .the. meter for the purpose of verlfylng its readlngs.

43%-(Bllllng Procedure) Toufurnlsh the Purchaser at i
I

the abova address not later than the '25th day of each month, with

an itemiZed-statement of the amount of water furnished the

" Purchaser,-during the preceding month.
, . o PUBLIC SERV:CE COMMISSION

OF KENTUCKY
EFFECTIVE

PURSUANT 0 ?{}? ﬁ o011,
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| The”Purchaser Agrees: -
l. (Rates and Payment Date) To pay the Seller, not

later than the last day of each month, for water delivered in

accordance with the follow1ng schedule of rates:

(a) Water shall be sold by the Seller to the Purchaser., e

-at a price.of forty—one cents_(4lc)fper thousand gallons for the
S initial flve (5) year period, and Purchaser guarantees to the Sell

that Purchaser ‘shall pay a mlnlmum of Two Hundred Fifty Dollars,

(5250 OO) per month for each. master . meter connection at the four

meterlng p01nts or, zones llsted above.

(b) The- Purchaser shall pay to the Seller the sum of -

.-._.'_-- ____ ___ _a_ -

Sixty’ Thousand Dollars ($60 000. OO) .as atap-on fee or connection
fee for_cOnnectlng-to the‘waterworks system of the Seller, plus

the sum of Sixty-Six”Hundred Dollars ($6,600.00) for the costs of

furnishing-and'installationjof meterlng facilities at the four

which fee entitles the Purchaser o

locations or<zones listed above,

‘to purchase.water from the -Seller at such respective points.

W 2. ‘Prior'to the advertisement by the Purchaser for

cOnstruction bids foxr the construction of a new waterworks system

i for the Purchaser. a copy-of the final plans and specifications ' ’

* for such proposed waterworks system ‘will be suhnutted to the Selleq |

wfor rev1ew .and flle by the Seller. . Within 60 days after initial i

1}

!
i s
-l'con tructlon of the system is complete, the Purchaser shall furnisﬁ

‘N
to- the Seller (1), two, coples of the "as Built" drawings, (2) one

Y'd

copy of equlpment shop drawlng and parts lists, plus (3) one copy

-of .. operatlng malntenance lnstructlons, and such items will further

be furnlshed by the Purchaser to Seller upon completion of any

T subsequent lmprovements ‘to the system of the Purchaser.

RN

if?l3. In the evont that the Purchaser s system is not

}voperational;within_flve_years from.the date of execution of the S

i water Purchase Contract, such Water Purchase Contract shall be

? automatically terminated and shall be cancelled and void, where-

¢ upon neither of the parties shall have any rights against the

[Fal)

~~ | other in connection therewith. - PUBLIC SERVICE CCXMISSION
| R ) OF KETUCKY
L - EFECTIVE
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?notlce of extensmon is requxred to be given.

.water supply dlstrlbutlon system, the Purchaser w;ll notify the

'Seller.lnqwrltlng.the.date,tor the initial delivery of water,

‘equipment has been .installed at that time, at a flat charge of

C. It is fdrther mutually agreed between the Seller and the

Purchaser as follows: - .

1. (Texrm of Contract) The term of this Contract shall
be for a period-.of twenty (20) years, beginning on that date on
which- Purchaser has completed‘and has ready for use its distri-

bution system and the Purchaser is hereby granted an option to

renew. or extend this Contract for an.additional term ofwtwénty (@ON'
]

years,'commencing at, the end. of the original term aforesaid, no i _
S
!

(Dellvery of Water) That .30 days prior to the : ,'?**

cstlmated date of completlon or constructlon of the Purchaser's

3. (Watér-for Testing) When requested by the Purchaser
the. Seller will: make avallable to the contractor at the point of

delivery, ' ox other poxnt reasonablv close thereto, water sufficienti

for testing, flushing, and trench fi;ling the system of the Pur-
chasernduring5cpnstruction,‘irrespective of whether the metering
41¢ ﬁer l{OOOléallons which will: be paid by the Purchaser.

‘4. (Failure to Deliver) That the Seller will, at all
times, operateaand maintain its system,in.an efficient manner and
Qill take such action as may be necessary to furnish the Purchaser
with quantities of water reéuired by the Purchaser. Temporary or
partlal failures ‘to deliver water shall be remedied with all possi-
ble dispatch;"In;the-eventwof;an_extended shortage of water, or-
the supply of water' available to theiSeller is otherwise dlmlnlsheq
over ar extendedtperiod of time, the supply of water to Purchaser'%
cpnsumérs shall be reduced or diminrshed rn the same ratio or pro—;
portionﬂas“thafsupply'to'Seiler's consumers is reduced or diminish%
ed., . o .. | L “

ﬁka S.. (Modlflcatlon of Contract) That the provisions of

this contract. pertaining to the schedule of rates to be paid by thé'

?urchasar for wate; delivered are subjett to mod1 kﬁﬁﬁﬁ%ﬂxﬁ? @ﬁ :

OF KENTUCKY
EFFECTIVE
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‘may be required~to‘comply therewith.

any occurence?renderlng the Purchaser incapable of performing under

’by the Purchaser to the Seller, fori

'thereafter as, speclfled hereln, and‘the parties recognize, acknow-

thres vezar 9?f2u-¢, l“} TIEAGE W0 CALGS Soald

oerformance hereunder ‘as set out in the formula described late1

o ———

in the Contract., Other provisions of ‘this Contract may be modified

- — -t
st g et mn s ey, ¥ AR

or altered by mutual agreement;;’

-

6. (Regulatory Agencxes) That this contract is subject
to such rules, regulations, or laws as may be applicable to Slmllar
agreements in this State .and the Seller and Purchaser will colla-

borate in obtaining such pexmits, certificates, or the like, as

7 (Miscellaneous) - That the construction of the water

supply dlstrlbutlon system by the Purohasox is being financed by

a loan made or insured by, and/or a grant from, the United States

i
t
i

of Amerlca, acting: through the Farmers Home Administration of the :
I

Unlted States DepartmenL of Agrlculture, and the provisions hereof(
pertaining to. the undertaklngs of the Purchaser are conditioned i

upon: the .approval, in writing, of the State Director of the

Farmers Home. Admlnlstratlon.

8.. (Successor to the Purchaser) That in the event of

this Contract, any successor of the Purxchaser, wheqhgygﬁﬁﬁbﬁaywmﬁ&N
OF KENTUCKY

of legal process, assignment, .or otherwlse. shall succeedrdiVEhe

rights of the Purchaser hereunder. | ' SEP o5 moa

Thls Contract contemplates that .the wﬁh@ﬂWfﬁfﬁwRﬁﬁébﬁ
:”‘\'{ )
ot "

ellnltlal perlow

[
.,A;

k‘at Teast

five (S) years, from the: date of the 51qn1ng of - ﬁ}s é%ntract

shall be at the p)lce of 4l¢ per 1, OOO gallons, subject to revision

ledge and certilethat such rate will produce revenues which is |
not less than the cost to the'Sellerlfor supplying such service. ‘
Said initial price of 41¢ per 1,000 gallons shall not be subject ;
to change prior toc the expiration of said five year period. i

The provisions of this Contract pertaining to the rate to f
be paid by the Purchaser for water delivered are subject to modifi-

cation at the end of five (5) years from the date of the signing

of this contract, and on each three (3) year anniversary date

thereafter. ;

bt 2
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an - adjustment either upwaxd or downward of the cost as determined

by the factors hereinafter'specified,

wae the sum of the follow1ng elements of "operating expenses" of

l
|
'gallons of wateru"sold and accounted for" by the Seller for th '
f
|
|
l
I

“said cost shall vary more than 5% more or less than the charge

figures shown 1n the annual audit of the Seller.

»

“Any adjustment in:rate will_be based upon and will reflect

from the beginning date

referred to above.

.-l

'ﬂThe "cost" spe01f1ed in th;s Section is hereby defined

the"Scwerage and Water Works Comm1351on and Water Department" as’

: "‘ PUB ‘; L,
llsted in the sellers annual audlt. uc%ﬂ&fﬁﬁﬁNMQJON
' EFFECTIVE

L fa;7 Source of Supply
e o ol —
b. Power and Pumping StP 22

c. Purification o RS PURSUANTTO?”’ KARSH1,
: v ! o SEOTICH e 1)

d. Distribution (Exclusxye of costﬁﬂm éctiy charqeable

for Mnters, Servmces, ‘Fire Hydrants and Gasoline, 0il,

Tires, etc. = Tractor and Compressor)

vy

|

l

|

l

e.. Forty per cent of Admlnlstratlon and General . i
/ £. The average pr1nc1pal and interest on the bonded |
I

l

indebtedness plus the fifty per cent parity

revenue requlrement.

. The sum sOo determlned shall then be divided by the total number of

calendar'year-covered by the annual audit to determine said cost
per thousand gallons to the Purchaser. The rate so charged shall
afore-

be subject to adjustment either upward or downward when the

then in effect. . Said adjustment shall be determined from the

If an adjustment‘

.

iS‘determined'to be in order; under the terms of this agreement,

1. oo ot tr— S

said adjustment shall go into effect on a date not more than three

year. follow1ng the calendar year covered by the audit, This formu-j

-v'r'v'-"

‘
5
months after recelpt of a completed audlt by the Seller of the i

la shall be the sole source used ln ‘determining the rates for the

L bl

sale cf water to the Purchaser.

IN TESTIMONY WHEREOF, witness the duly authorized :
signatures of the parties as of the-date first above written.

L . R
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ATTEST:

' SELLER:

. CITY OP HOPKINSVILLE,
acting by and through its
Sewerage and Waterworks
Commission

. . l/" ’/ P - (
BY( //C/Z-”/C r LA é'/t L

C. KENNETH WOODR

TITLE: Chairman

-

Secretary :
i PURCHASER: CHRISTIAN COUNTY ;
i WATER DISTRICT ,
: E
' . :
- BY T eI
! : !
! ' Y A
h ATTEST: . TITLE: Chairman !
Van .”7.‘ , : ;
" // //. = { / -...-\’( !
“ Srq;eyarv ' . |
!
h |
i ‘!
ﬁ o o . |
. THIS CONTRACT ig approved on behalf of the Farmers Home Administra-
: !
- tion thlu e day of , 1973, i
I
o | !
e |
| : b
p " '
. : . . . BY ]
L - TITLE: State .Director |
|- ' . ;
[ e .
k, RN :
'!» PUBLIC SERVICE CCMMISIICN i
OF KENTUCKY i
k , EFFECTIVE :
- i
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